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CERTIFMD RETURN RECEIPT
7003 2260 0A02 0247 822s

Bruce Evans
Nephi Sandstone Corporation
1250 Norlh 200 West
P. O. Box 137

Nephi, Urah 84648

Subject: Notice of Cancellation/Termination of Reclamation Surety Bond Number
NWhi Sandstone Corporation. Cedar Springs Mine.lvt023l0059. Juab County. Utah

Dear Mr. Evans:

Please review the enclosed Notice of Cancellation from Travelers Casualty and
Surety Company of America indicating the surety bond in the amount of $30,000.00 is being
cancelled in accordance to the provisions of the bond. According to the terms of the surety bond,
the insurance company may elect not to renew as long as a ninety (90) day notice is given to the
Division. These terms have been met; therefore, effective October 3, 2009, the surety bond will
be cancelled. Paragraph 2 of the Reclamation Contract, states the operator shall provide a
replacement surety within sixty (60) days following the Division's receipt of the
cancellation/termination notice.

You are hereby advised that the Division must receive a replacement form of surety
on or before August 8, 2009 or the Division will be forced to do anylsome of the following:

r Carry out the terms of surety bond number I

. Subi-ft u rrqrlot to th. Bo^rd of Oil. Gm und Mirrirre to *ithdr"* th"
permlt

: afrected

The Division recognizes the statement in the cancellation notice that the account has

been re-marketed with another surety company, but we have yet to receive the replacement
surety.

I J94 West North Tcmple, Suite 1210, PO Box t45801, Salt L,ake City, UT E4I 14-5801
telephonc (801) 538-5340 . facsimile (801) 359-3940 . TTY (801) 538-?458 c ww.ogm.utah.gov

lftr0il



Bruce Evans
Page2 of2
w023l0as9
July 1,2009

Ifyou have questions or require assistance regarding the surety, please contact Penny
Berry (801) 538-5291 or email bondcoordinator@utah.gov . Thank you in advance for your
prompt attention to this important permitting requirement.

Sincerely,

Lm(t/l
Paul Baker
Minerals Program Manager

PBB:pb
Cc: Travclcrs Casualty and Surety Conpany of Anrrics
P:\GROUPS\MINERALS\WP\I,t023-Juab\h,l0230059{cdarspringsVinal\bond-cancel-lr070l20O9.doc



TRAVELERs?
Date: June 08,2009

UT DEPT OF NATURAL RESOURCES
DIVISION OFOIL, GAS & MINTNG T{580I
1594 W. NORTH TEMPLE, STE I2IO
SALT LAKE CITY, UT t4u4

l-'- r29-P (8/00)

Rev. 2/05

Tnvelers Crsurlty snd Surety Comprny of Americr
Hartford, CT 06ltt

Office at: ll00 Erst 66fi1South, Suite 500, SALT
LAKE CITY, UT 84I2I

RECEIVED

JUN 09 200e

OIV. OF OIL, GAS & MINING

CANCELLATTON NOTICE License No.

RE: NEPHI SANDSTONE CORP DANSIE AND DANSIE INC
1250 N 300 wEsT
NEPHI, UT 846,18

Bond No.
Former Bond No.
Type of Bond/Policy: Reclametion - Ceder Snrinss Mine

You are hereby notified that this Company elects to cancel the above captioned bond required by the

UT DFFT OF NATURAL RESOURCES

This cancellation is to take effect on October 3.2009 , in accordance with the terms of said Bond or Policl'.

This account has been re-merketed wilh another Surety company. Please forward your acceptence of
cgncellation. Thank you. State of Utah - Oil, Gas, & Mining Division - CMR 7005 t 160 0005 1904 6706.

Travelers Casualtv and Suretv Comnanv of America

Attorney- in-Fact



DUPLICATE ORIGINAL
EFFECTIVE OCTOBER 3, 2AO2

ATTACRMENT
FORT{ MR.'
,ralry 19.2000

Bortd Numbei!F>--
Pstmit Nurnbcr m

Mine Name d63lfriffigs

STATE OF UTAII
DEPARTMENT OF NATURAL RESOURCES

Dlvlslon of Oll, Gas rnd Mlnlng
1594 West North Tcopte Suitc I2t0

Box 145801
Satt kke Ciry, Uah 84t l4-5901

Tclephone: (801 ) S3B-j29 I
Fax: (80t0 359-3940

TTIE MINED LAND RECLAMATION ACT

SURETY BOND
*|} *arr I t*at +aa+ raa r i I ta '} *.

The *ndcrsiened Nephl Sandstone Corporatlon
rraveidr]tt-s&rrl as Principal and

::H*"IfriJJT'*,,,
and scvcrally, un-to the State o{Ulall, Division of Oit, Gas and Mining (Division) in the pcnal sumq6 Thlrty Thousand and No/l0l'r* a"if"* tS-:61**06-.__j.

Principal has estimated in the Mining and Rcclamation Plan approved by the Division onthe- day of 

- 

2A _ 611 Seven (7) acrcs of land willbe
distu6ed by mining operarion in the Srate of Utah.

Thc condition of this obligation is that if thc Division determines that principal has
satisfactorily reclaimed rhe disnrbed lands in accordance with tlre approved Mining and
Reclarnation Plan and has faithfully perfonned all requirements of t;i Mined Land Reclamarion
Act, and complied with the Rules and Regulations adopted in accordance therewith. then this
obligation shall be void; otherwise it shall remain in full forcc and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the
disturbed lands, and if the lands are reclaimed in accordance with such Ptan, Act and rcgulations.
then Principal may apply for a reduction in the amount of this Surety Bond.

In the converse , if the Mining and Reclamation Plan provides for a gradual increase in rhe
area disturbed or the extent of disrurbance, then, the Division may require ihat the arnou.nr of this
Surery Bond be increased, rvith the q'ritten approval of the Surety.

This bond may be canccled by Surery after ninery (90) days foltorving receipr b-v the
Division and Principal of uirinen notice of such cancellation. Surery's liabiliry shalf then, at the


